>> PROGE(

ABN 82 010 975 612

MEETING DOCUMENTATION
NOTICE OF GENERAL MEETING

PURSUANT TO SECTION 249D OF THE CORPORATIONS ACT 2001

3:00pm Friday, 17 July 2009
Fairways Room
Indooroopilly Golf Club

Meiers Road

Indooroopilly QLD 4068

The business of the general meeting affects your shareholding and your vote is

important.
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LETTER TO SHAREHOLDERS
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MEMBERS’ STATEMENT TO THE SHAREHOLDERS
OF PROGEN PHARMACEUTICALS LIMITED

As sharehclders of Progen Pharmaceuticals Limited ACN 010 975612 (Company| with approximately 8%
of the vctes that may be cast at a general meeting, we, Su-Hua Chuang, Fu-Ying Wang and Fu Mei Wang,
on 19 May 2009 requested a general meeting of the Company to ccnsider and if thought fit pass resolutions
to remove ALL of the existing directors of the Company, namely Mr Stephen Jun Chi Chang, Mr Juslus
Homburg, anc Dr. Wolf Hanisch, and to appoint replacement directors. We worry about the future direction
of Company under the interim Chairman of the hoard, Mr Stephen Chang (1) znd CEC Mr Justus Homburg,
anc we no longer have any confidence in the current board, heving regard to their past performance

(1) hitp:/iwvrw asx. com.au/asxpd ¥20090403/pd /3 1gxr8bTyEcabp. pdf

On 18th May 2009, Progen announced (2) that the Company “ has entered into a binding terms sheet for an
exclusive license agreement which provides for the global licersing of its lead ant-cancer product, PI-88....
Finalisation of the parthering arrangarment is subject to the completion of negotiations of the licensing
agreement, incorporating the key terms szt out in the terms sheet'. Progen CEO .Justus Homburg said "Our
Fariner is based in North America with strong tes into Asia,...” However, the proposed Nerth American
pariner has not been identified, and no disclosure was made of details of the terms sheet, even though it
wae referred to as being ‘binding” (we wonder how tha: sits with the statement thal negoliations over the
licensing terms have not yet condluded). Shareholders may remember tha last acreement which the Board
sigred recently concemed the proposed merger with Avexa. This agreement was overwhelmingly rejected
by shareholders at the EGM held on 9 Merch 2003 with 83% of votes cast being against the merger As
a consequence, uncer the terms of the merger (negotizted by the current board of the Company), Progen
became liable to pay Avexa a break fee of $500,000 (3).

(2) http /e nrogen.com.au/Docs/ors/Progen% 20Negotiates % 20for%20GIobal % 20Lizense. pdf
(3) httg:h‘ww.arogan.com.au.’Docsfgrs.fF'ragcn%mwithdraws%zﬂﬁnm%mﬂve}ca%zmwerger. pdf

We de net believe the Company, under the stewardship of the current Board, will be able to realise tre
maximurr value of the 21-88 Project, tha most valuable asset of our Company, through a licensing
arrangement, including the proposed agreement with the North American company. Other than Dr Hanisch,
the other 2 directors, being interim Chairman Chang and CEO Homburg are the same directors who
terminated the Corrpany's PI-88 phase 3 trial on 23 July ast yaar (4), just over 4 months after the Roard
announced the ccmmencement of such trial on 11 March last year (5). That decision appearad to us to be
imprudent, costing the Company maore than $13.8m {4). Moreover, it wes a huge shock to us, bearing in
mind that Mr Homburg had announced, at the Frogen Corporate Fresentation on 27 May 2008 (6) (less
than 2 months before the Board terminated the trial), that * Recruitrent on Lack for on-time completion;
we will provide updates should this materially change (Side #13)" anc “Last Patiznt recruited on (32/(Q3
2009, Last Patiznt Last visit and date available on Q2 2011(Slide #14)" and "PI-38 Phase il trial results in
2011 and PI-88 Market launch in 2011/20° 2 (Slide #26)".

(4) http:fivww . progen.com.awDocs/prsTerminate% 20 PATHWAY %4 2082420P)-166%20-%20F INAL.pdf
(5) http /iwnww progen com.auwDocs/prs/FP1%20PATHWAY%20-%420Prese%20Rcleasc. pdf
(6)_http /iwww _progen.com.au/Cocs/prs/Progen¥%20corporate¥20presentation ¥ 20-

%2027 %20May%202008%20Print%20Version. pdf




Furthermare, we strongly disagree with the limited reasons given by the Board of Progen when they
decided to terminate the PI-88 phase 3 study on 23 July 2008 (4). We request the Board, in particular, Mr
Chang and Mr Homburg, to provide more information to all shareholders as to why they decided to
terminate the trial. We believe Progen was far better positioned in the market with its PI-88 compared with
its major competitor, Bayer/Onyx Nexavar®, for the same indication. Public information from the U.S.
National Institutes of Health (NIH) revealed that Progen’s proposed Phase || study of PI-88, termed
PATHWAY, was first received on 4 December 2007, with: the Study Start Date was December 2007, the
Estimated Study Completion Date was July 2011 and with Estimated Enrolment of 600 patients (7). On the
other hand, information from the same website indicated Bayer and Onyx’s proposed Phase lli study of
Nexavar, termed STORM, was first received on 4 June 2008, with: the Study Start Date was August 2008,
the Estimated Study Completion Date was April 2014 and with Estimated Enrolment of 1100 patients (8).
Later news released by Bayer and Onyx indicated that they only began enrolment of patients on 21
August 2008 (9) which was nearly 1 month AFTER the Board of Progen terminated its own PI1-88 Phase Il|
trial and effectively cited Bayer and Onyx's decision to enter the same indication market as one of the
reasons for the termination.

(7} http:/iwww.clinicaltrials.gov/ct2/show/NC T00568308 ?term=Progen&rank=6

(8) http:/fwww.clinicaltrials. gov/ct2/show/NCT00692770?term=storm&rank=2

(9) http://www.onyx-pharm.com/wt/page/pr_ 1219274576

The candidates for election as directors of the Company to replace the existing board have advised us that
were they to be elected as directors at the general meeting we have requested, they would, among other
things, concentrate their efforts on:

(a) releasing value locked up in PI-88;

(b) releasing value locked up in other Progen assets (including, inter alia, the 500 series, Cellgate, IP
portfolio, ete.); and

(c) refocussing Progen (new business plan, image, etc.) but would like to retain key persons to the key
projects.

We would like to express our concern about the long history of unwise decisions made by the Progen Board,
and the consequent reduction in value of shareholders' investments in the Company (raised capital at
A3$5.74 per share on May 2007 ands returned capital at A$1.10 per share on April 2009).

We urge ALL shareholders of the Company allow yourself to decide the future of your Company and vote
in favour of the resolutions that to remove the current directors and elect Messrs Burt, Tang and Lin
as the new board, in an effort to rebuild value for ALL shareholders.
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